
August 1, 2019 

Regular City Council Meeting 

Discussion of Increasing the Single Unit Sales Tax Exemption - Councilmember 
Gage 

AGENDA - 08/01/19 - GGNB6 



City Manager 

CHY ()f 
l\ekhlkan 

334 Front Street 
Ketchikan, AK 99901 

Phone (907) 228-5601 
Fax (907) 225-5075 

TO: 

FROM: 

DATE: 

RE: 

TRANSMITTA L MEMORANDUM 

The Honorable Mayor and City Council 

Lacey G. Simpson, Assistant City Manager 

July 24, 2019 

Discussion of Increasing the Single Unit Sales Tax Exemption -
Councilmember Gage 

At the meeting of January 17, 2019, the City Council discussed increasing the 
single unit sales tax exemption and referred this discussion to the Joint Cooperative 
Relations Committee for consideration at their meeting of March 11, 2019, where 
adopted motions were defeated. The Committee resumed a similar discussion of 
increasing single unit sales tax exemptions for jewelry sales and other items at the Joint 
Cooperative Relations Committee meeting of April 17, 201 9. At the meeting of June 3, 
2019, the Committee designated the sales tax exemption as the sole discussion item for 
the upcoming August 7, 2019 Joint Cooperative Relations Committee meeting. 

At the City Council meeting of July 8, 2019, Councilmember Gage requested the 
City Council resume its discussion of increasing the single unit sales tax exemption from 
$1 ,000 to $2,000. 
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July 8, 2019 

Presentation of the City of Ketchikan and KPU Compensation 
Plan Update - Ralph Andersen & Associates 

Assistant Manager Simpson reminded the Council of a Special meeting scheduled for July 17, 
2019 at 7:00 p.m. in Council Chambers in which a presentation will be given by Doug Johnson 
of Ralph Andersen & Associates regarding the City of Ketchikan and KPU Compensation Plan. 

K.P.U. MANAGER'S REPORT 

Report of June 17, 2019 Power Outage 

General Assistant Manager Simpson attached for Council review a memorandum from Electric 
Division System Engineering Manager Jeremy Bynum regarding the power outage of June 17, 
2019. 

CITY CLERK'S FILE - None 

CITY ATTORNEY'S FILE 

Assistant Manager Simpson provided for Council review a report from the office of the attorney 
significant activities for the Months of April and May 2019. 

FUTURE AGENDA ITEMS 

Mayor Sivertsen asked staff to bring back for Council consideration a report in the form of a 
draft ordinance to address the fees and charges related to the Port. He felt there is a need to 
review and adjust those fees as warranted. 

Councilmember Gage said she woutd like the topic to raise the sales tax cap to $2,000 brought 
back as either an agenda item or a discussion. She indicated the sales tax cap hasn't been raised 
since 1971, and noted Ketchikan will still be less than what other Southeast Cities have in place. 

MAYOR AND COUNCIL COMMENTS 

Councilmember Flora said he appreciates the hospital's update, but as he recalls the updates 
from the hospital were supposed to be interactive, not just a report. He said he would like to see 
this brought back as an agenda item for discussion. He said it was his understanding the meetings 
would happen on a regular basis either quarterly or semiannually, and occur in Chambers so the 
public could attend, and questions can be asked of the board. 

Assistant Manager Simpson asked the Council if they would like her to contact the hospital 
board for clarification or as a discussion as a future agenda item. 

[Clerk's note: It was the consensus of the Council to have this discussion as a future agenda 
item.] 

Councilmember Flora summarized the Port Community Forum held on June 25, 2019. He said 
one dynamic he took away was there were two groups in attendance; one pro-growth, one to 
limit growth. He indicated both groups speak to the Council, but he didn't feel the two groups 
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Review of Issue List and Selection of Topics for Discussion at Next Meet ing: 

The consensus ofTue committee was to sChedl.lle t e fo lowing topic fort e next committee meeting: 

• Increase to the Single Unit Sales Tax Cap 

Confirmation of Next Meet ing Date and Location: 

The next meeting was scheduled for Wednesday, August 7, 2019, at noon in Borough Assembly Chambers. 

Committee Member Com ments 

There were no comments. 

Adjourn 

The meeting adjourned at 1:10 p.m. 

Submitted by Kacie Paxton, Borough Clerk 
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KETCHIKAN GATEWAY BOROUGH 
CITY OF KETCHIKAN 

Cooperative Relations Committee Meeting 
April 17, 2019 

Call to Order 

The meeting was called to order by Co-Chair Bergeron at 12:00 p.m. 

Present at the meeting were: 

City of Ketchikan 
Chair Bergeron 
Member Flora 
Member Coose 
Mayor Sivertsen 
Manager Amylon 
Assistant Manager Simpson 
Finance Director Newell 
Public Works Director Hi lson 

Citizen Comments 

Ketchikan Gateway Borough 
Member McQuerry 
Member Pierce 
Member Westergard 
Manager Duran 
Finance Director Gubatayao 
Attorney Brown 

City Council Chambers 

Peter Stanton spoke in support of a community flag. He informed of input he received from students and 
community members who expressed an interest in a community flag we can be proud of. He described areas 
where he has travelled where a flag was displayed throughout the town and on the merchandise they sell. He 
felt it could be part of a touri sm strategy for Ketchikan. 

Unfinished Business 

There were no matters of unfinished business. 

New Business 

Community Recycling 

Member Pierce informed she recently attended an event where there was discussion regard ing what Ketchikan is 

doing regarding local recycling. She presented a concept called "Precious Plastics.com". She felt it was worth 

looking into as it offers plans and blueprints to build your own model building to recycle plastics. She said it is 

being done all over the world and encouraged the other members to visit this site. 

Lenny Neeley, Solid Waste Division Supervisor for the City of Ketchikan, gave an overview of what the landfill is 
doing regarding recycling. He provided statistics of what is being shipped with regards to metals and cardboard. 
He stated last year 1,932 residents dropped off recyclables, and a little over 1600 commercial businesses bring 
materials year around. He said the landfill does everything they can to recycle material, but the problem they run 
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into is the high cost of shipping. He indicated currently we have the world in a market reset because of the China 
ban on mixed recyclable material. He stated in order to make plastics work you need a lot of volume to be cost 
effective. He indicated the market is currently like a roller coaster. He said aluminum has dropped down so far 
the Boy Scouts are no longer collecting it. He felt you can recycle anything, but the reality is how much can you 
afford. He went on to say the sorting process of recycling is very labor intense and expensive. He said he 
monitors the market daily as well as talking with companies in the lower 48 regarding the economy. He 
indicated it is not how much we recycle, but it is what actually gets recycled that counts. He said his line is always 
open if a committee member had any questions. 

Member Westergard questioned if someone wanted to start a business, would the landfill be will ing to col lect it. 

In answer to Member Westergard, Mr. Neeley said he has been contacted by ind ividuals and has tried to help 

them with their plan, or point them in the right direction. He indicated the landfill would do anything within 

reason to help. He noted in reality it boils down to the cost. 

Mayor Sivertsen informed that all plastics are recycled by number, and can easily be cross contaminated. He 

explained the landfill is a permitted site and they have regulations in regards to access and what is done at the 

landfi ll. He stated it is hard for any private enterprise to start a recycle business as the market f luctuates so 

much. He said the landfi ll started recycling cardboard at $145 a ton and in two years it was down to $30 a ton. 

He informed we are at a huge disadvantage in comparison to the lower 48, as Ketchikan has an added cost of 

shipping. He indicated it is getting harder and harder to find domestic markets that will accept these products. 

He stated the Ketch ikan landfill space is a commodity, and you want to preserve it as long as you can, since the 

permitting process to find another location is an issue. 

Community Flag 

Co-Chair Bergeron said there was an interest for a community flag from the high school students. He thought it 

was a good idea to give them the opportunity to engage their local government by applying themselves to the 

process. He indicated a community flag has merit, and both bodies of government should participate. He stated 

he would like to see a competition and offer prize money to the winner. 

Moved by Bergeron, seconded by Westergard the City of Ketchikan and the Ketchikan Gateway Borough adopt 

the idea of a community flag. 

Member Westergard felt the town would support the idea and raise the funds or prizes. He suggested a 

committee be formed and appoint Peter Stanton as the chair. 

Mayor Siverten said he didn't disagree, but noted his concern that staff on both sides is currently very busy. He 

suggested a member of the committee contact the arts counci ls or the school district to see if they would be 

wi ll ing to take on the project and what their cost would be. 

Member Coose said he didn't have a problem with a flag, but he would not support this motion unless there is 

some kind of a proactive plan in place. He explained the last flag sat at the museum for 20 years. 

Member Westergard thought it should be displayed on goods sold and on the Port. 
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Member Pierce agreed with Member Westergard's comments. She indicated there are many artist in Ketchikan 

with a wide variety of age and demographic. She suggested the flag be community wide, and both governments 

split the cost as a communal holistic approach. 

Member McQuerry said it would be to our advantage not rush the process in order to get a quality product. 

Borough Manager Duran said the committee needs to contact an organization and have them write up the 

specifications and expectations for this project as you would commission a piece of art. He noted the committee 

needs to consider if the winning design can be reproduced as embroidery or si lkscreen and how does it 

photograph. 

Peter Stanton concurred with the committee's comments, and said the reason we haven't seen our 20 year old 

flag is the art work is complicated, and no one can use or duplicate it. 

Member McQuerry asked if Mr. Stanton could contact the arts council to have them put together a cost estimate 

for the project. 

Mayor Sivertsen said he would go with Mr. Stanton to talk with the arts council. 

After further discussion the maker withdrew the motion, which was agreed to by the second. 

Co-Chair Bergeron asked for a show of at least four hands to have Mayor Sivertsen and Mr. Stanton meet with 

the arts counci l for a proposal on the project, and at least four hands were shown. 

Investigation of Cost of Freight 

Mayor Sivertsen said the freight issue has been around for a whi le, and the cost has escalated. He noted SE 

Conference had a discussion regarding freight cost, and they had a number of individual freight companies talk 

about the reality of what that looked like. He indicated he wasn't sure what road this committee will take to try 

and resolve the issue. He said it is a free enterprise that impacts us all. He stated if there are reductions in the 

marine highway's ability to serve this community, the cost will go up even more. 

Member Flora agreed with Mayor Sivertsen's comments. He said he didn't see where this committee has any 

influence or further discussion to this topic at this time. 

Borough Finance Director Gubatayao provided the committee with an update on the opportunities and the 
status of on line sales tax collection. She said in order to have an effective online sales tax collection we are going 
to need a state level administrative body comprised of a collection of municipalities, not the State itself. She 
indicated the Alaska Municipal League is leading that charge in developing the concept of what this agency 
might look like. She informed in order to get there a common set of defin it ions will have to be agreed upon by 
those municipalities. She said at some point for municipalities to move on they will have to opt into the 
program. She explained in our case both governments wi ll have to opt in with the same definitions. She 
informed she and her sales tax technician were attending a conference on June 6, 2019 in Anchorage to 
negotiate definitions to the best of their ability. She stated the final decision will have to be approved by the 
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individual municipal bodies. She indicated it will be a long process, and they are working their way through it to 
take on the opportunity of collecting online sales tax. She informed letters to known companies that ship to 
Ketchikan were mailed out for voluntary tax collection. She explained the reason why Amazon is currently 
collecting online sales tax voluntarily for Ketchikan. She indicated she would provide a follow up report on the 
amount that has been collected online, and bring it back to the committee at their next meeting. She informed 
the target date for implementation of on line sales tax collection is January 1, 2021. 

Reports of Officers or Staff 

Member McQuerry informed from the last Borough Assembly discussion they would like to propose a $2,000 
sales cap tax on all goods and services with the exception of groceries and rent be left at the $1 ,000 level. She 
felt it wasn't near what it shou ld be, but it is a step forward. She noted this was in lieu of removing the sales tax 
cap on jewelry. 

Member Flora informed of a very simi lar discussion by the City Council. He indicated the jewelers came and 
spoke adamantly against it, saying it was discriminatory. He said the jewelers had some good points, they also 
said some things he disagreed with. He pointed out Juneau and Skagway has no sales tax cap on jewelry. He 
stated there was not a lot of Council support for it either. He said at the last Cooperative Relations meeting there 
was discussion of not increasing the burden on the locals. He summarized the State funding cuts that will affect 
both governments in regards to the Governor's proposed budget, and those cuts will ultimately affect the 
people of this town. He said he empathizes with the jewelers, but he would like to see both of these bodies take 
an approach to remove some of burden off the local folks. 

Member McQuerry asked if it would be possible for the tax department to identify all luxury items. 

Borough Finance Director Gubatayao said she would need to meet to the borough attorney and staff to discuss 
the concept further. She noted a lot of the items are components that are buried inside other larger groupings. 

Mayor Sivertsen indicated the simpler the tax the better. He felt there was room for a sales tax cap increase, but 
we need to identify what that wi ll be and noted this wi ll take more information and discussion. 

Borough Manager Duran informed this committee was orig inally the tax committee. 

Member Westergard noted this all cou ld change come January 1, 2021 when the online sales tax col lection is 

implemented. 

Borough Attorney Brown said they are trying to develop a composite sales tax code that all the participants 

would sign on to. He referenced the conference that Borough Finance Director Gubatayao would be attending in 

June is the first step in harmonizing definitions and exemptions. He said the defin itions would be the same for 

online sales tax and local sales tax collection once you opt into the program. He informed there are other 

options available, and would discuss those options when a sub-committee is formed. 

It was the consensus of the committee rather than create a sub-committee to discuss the sales tax cap limit 

issue, the committee would defer discussion on this topic and the scheduling of a work session to the next 

committee meeting. 
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Selection of topics for discussion at next meeting; Selection of next meeting date and location 

It was the consensus of the committee the next meeting is schedu led for June 12, 2019 in the Assembly 
Chambers. 

Items to be brought back as unfinished business were determined to be: 

• Community Flag 
• Sales Tax Cap 
• Sales Tax Collection 

New items for discussion at the next meeting were determined to be: 

• Community Tourism Strategy and Request for Joint Funding 

Committee Member Comments 

Mayor Sivertsen suggested further committee meetings be scheduled at the Borough Assembly due to the 
construction and parking issues in the downtown area. 

Co-Chair Bergeron thanked the committee for appointing him to this position. 

Adjourn 

The meeting adjourned at 1 :15 p.m. 

Submitted by: 
Kim Stanker, City Cl erk 
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KETCHIKAN GATEWAY BOROUGH 
CITY OF KETCHIKAN 

Cooperative Relations Committee Meeting 
March 11, 2019 

Call to Order 

The meeting was called to order by Member McQuerry at 12:00 p.m. 

Present at the meeting: 

City of Ketchikan 
Member Flora 
Manager Amylon 
Assistant Manager Simpson 

Ketchikan Gateway Borough 
Member McQuerry 
Member Pierce 
Member Westergard 
Manager Duran 
Finance Director Gubatayao 
Attorney Brown 
Deputy Clerk Fox 
Clerk Paxton 

Assembly Chambers, White Cliff 

Members not in attendance: City Council Member Coose; City Council Member Bergeron 

Citizen Comments 

Bill Rotecki, citizen, discussed the increased cost of freight. He encouraged the Borough and City to consider 
hiring a review of the regulatory commission to determine whether rate increases were appropriate. If not 
j ustified, he suggested the governing bodies consider appealing the decision for the rate increase. Member 
McQuerry mentioned the recent Southeast Conference discussion to address the issue. Manager Duran reported 
the Southeast communities and Southeast Conference had pursued discussions with the Attorney General's 
office. Attorney Brown reported that in recent correspondence, the Alaska Department of Law had seemed 
undisturbed by the consent agreement and the impact of the buyout and affect to rates in Southeast Alaska. 

Unfinished Business 

There were no matters of unfinished business. 

Organizational Business 

Appointment of Co-Chairs 

Member McQuerry nominated Member Pierce as co-chair. 

MOTION CARRIED VIA UNANIMOUS CONSENT. 

Member Flora nominated Member Bergeron as co-chair. 

MOTION CARRIED VIA UNANIMOUS CONSENT. 
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New Business 

Member Westergard disclosed that a member of his household was a teacher for the KGB School District, and 
noted that the pending tax revenue topics may be considered by the Assembly for School District funding. Co
Chair Pierce asked if the issue were decided one way or the other, would it be expected to cause a gain or loss of 
money that is in a significant amount and is not of a type that is shared by a general classification of persons. 
Member Westergard stated his family member was one of many employees. In response to additional questions, 
he responded that a decision on the issue would not cause a gain or loss of a contract, or a ga in or loss of 
income. Co-Chair Pierce ruled there was no conflict of interest and that Member Westergard could pa rticipate in 
discussion and votes on the matter. There were no objections. 

Proposal to Increase ttle Single \Jnit Sales Tax Cag 

M/S MCQUERRY/WESTERGARD to propose to increase the single unit sales tax cap to $2,500 

Clerk's nate: There was consensus that the intent of the motion was to exclude rent. for which the cap would 
remain at $1,000 

MemOef' McQuerry as ed if t'he cap for rent coulil remain at $1,000. Member Rora asked if the cap coulo be 
increaseo for a class o gooas. finance Ofrector Gubatayao responded it could, and notoo that Juneau exemptea 
jewelry from the cap. Member Flora propose ooking into a mec anism to take aavantage of the growing 
tourist industry an move a ortion ofburden to visitors. rte noted the recent utility rate increase and diesel 
surcharge which affected !local residents. Member McQuew stated if the rate were adjusteCl for inflation it would 
be much higher. [n response to Chair Pierce, Finance Director Gubat.ayao said the cap, if it had been raised 
consistent with the rate of ioflatior1, wolilld be at ~,027. 

M/S FLORNMCQUERRY to amend to limit the sales tax cap on jewelry to $3,500 

In response to Member McQuerry, Finance GUbatayao explained that specific data on jewe ry was not available 
but rovided general retail exemption data. Member Rora said ~would support the increase in the jewefry 
cap, and forego file general sales tax cap. 

MIS WESTERGARD/MCQUERRY to amend ttie amendment to remove tnes~es tax cap on jewefry 

Upon roll ca11 ttie vote on file SECONDARY AMENDMENT was: 

YES: MCQUERRY, WESfERGARO, FLORA, PIERCE 

SECONO~RY AMENDMEl'« DKILARiED CARRIED 

Upon ro I call The vote on tlhe PRIMARY AMENDMENT was: 

YES: FLORA, WESTERGARD, MCQUERRY, PIERCE 

PRIJMARY AMENDMENT OEO.ARED CARRJEO 

Upon mn call ttie vote on t'he AMENDED MAIN MOTION was: 

'YES: 'WESTERGARD. MCQUERRY, PIERCE 
NO: HORA 
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MOTIONlJEClAREO fAllEID 

MIS fl:OAA/WESllERGARD to remove t'he sales tax cap on jewelry 

Member McQuerry supported the motion, noting it was a step in the right direction. 

Upon roll call ttie vote on the~ was: 

YES: MCQUERRY, WESllBRGAfID, flORA. PIERCE 

MOlIDN DEGLARED CARRIED 

'Proposal to Consi<for a Seasonal Sa1es Tax Rate 

MIS MCQUERRY/WESTERGARD to increase the sales tax rate from May to September by one percent 

Member iMcQlllerry d arifiea the iir~tent was for one percent earn on the Borough rate and the Gty rate for a total 
of two percent May ~hrough September. 

Member Rora opposedthe motion, noting the impact to constn.1ction and homebuilding during the summer 
season. 

MIS WESTERGARD/MCQUERRY to reduce the increase to half percent each from May to September, an<I reduce 
the rate for the remainaer of the year by one-half percent 

Member McQuenry supported the motion and opjned that people couro plan ahead for purchases. 

Manager Amylon re rted that the City did not have to take a sales tax increase to the voters, but the BOrough 
wo1.t1d need to submit a sales tax increase to the voters. He pointed out the Ii elihood of substantial cuts in State 
funa·ing, specifically to edU<ation. He aaaed that an increase of a single unit sates tax cap did not have to be 
su'5m1tted to t'he voters. 

Cnair Pierce opposeo t~motion due to penaing State fundiAg cuts. 

Upon roll earl the vote on the AMENDMENT was: 

~S: MCQUERRY, WESliERGARD 
NO: FlORA, PFERCE 

AMENDMENT DECLARED FMEW 

Upon roTI call the vote on t'leMAlN MOTION was: 

YES: MCQUERRY 
NO: FLORI!\, WES11ERGAHO, PIERCE 

MOTJON IJEOAR£1) fAn.IED 

Collection of Sales Tax on Online Sales 
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Finance Director Gubatayao provided a summary of her written report and noted that Borough staff would begin 
seeking voluntary compliance to submission of remission of tax on online sales. She reported that Attorney 
Brown was following the AML committee, which was working on a proposal for statewide collection of online 
sales tax. She reported that Amazon.com voluntarily began sales tax collection and remittals on items shipped 
from the Amazon warehouse; the collection was based on point of delivery; senior cit izens were able to load 
exemption information to receive the exemption. 

Member Flora commented in favor of seeking voluntary compliance. 

Reports of Officers or Staff 

There were no reports provided. 

Review of Issue List and Selection of Topics for Discussion at Next Meeting: 

Members selected the following topics for the next meeting: 
../ Community Tourism Strategy and Request for Joint Funding 
../ Community Recycling 
../ Community Flag 
../ Investigation of cost of freight 

Confirmation of Next Meeting Date and Location: 

The consensus of the committee was to request the City Clerk to send an emai l to confi rm a date for an April 
meeting to be held at City Hal l. 

Committee Member Comments 

There were no comments. 

Adjourn 

The meeting adjourned at 12:59 p.m. 

Submitted by Kacie Paxton, Borough Clerk 

Cooperative Relations Committee 
March 11, 2019 - Page 4 



January 17, 2019 

City Attorney Seaver explained the process he could see with disposing of the property through 
an outcry auction. He indicated Public Works Director Hilson believes there may be a lead issue 
in the building, and the City would have to post notices to that effect, and buyers would need to 
acknowledge they have seen lead warnings up to ten days before they sign. He explained in 
addition the City would need advance acknowledgement of the covenant, conditions and 
restriction in respect to the fa9ade from the bidder. He felt it is possible to do an outcry auction. 
He noted this now has taken sharp turn, and this process will involve more logistics. 

Councilmember Bergeron said now that the Council is entering into a process he suggested have 
the property appraised to see what the actual value is. He said the first and foremost task sitting 
at this table is that we represent the best interest of the people. He noted Mr. Wanzer's comments 
from the special meeting that was held regarding the value of a real estate appraisal. 

Mayor Sivertsen said at this point we have a motion to establish a minimum bid, the Council 
needs to either withdraw it or vote on it. 

Councilmember Isom indicated the properties from the outcry auction she referenced did have an 
appraisal done and the minimum bid was half the appraised value. She said she didn't feel with 
this particular building an appraisal was necessary, and the amount in the motion was an 
appropriate minimum amount to start with. 

Public Works Director Hilson said he solicited a price proposal from Real Estate Appraiser Kim 
Wold for a commercial appraisal. He said Mr. Wold estimated a cost of $6000 and he could have 
it done in 30 days. 

Councilmember Isom said she has reconsidered her previous statement, and felt the property 
should be appraised so we have a legal minimum bid at half the appraised value. 

In response to Councilmember Flora, Public Works Director Hilson said Mr. Wold was local at 
one time and his estimate for the appraisal included air fare and lodging. 

After consideration Councilmember Isom withdrew her motion with the concurrence of the 
second. No objections were heard. 

Moved by Bergeron, seconded by Isom the City Council direct staff to obtain a real estate 
appraisal on 319 Main Street (Old Fire Station No 1 ). 

Motion passed with Coose, Zenge, Isom, Flora and Bergeron voting yea; Kiffer and Gage absent. 

Single Unit Sales Tax E:iemption 

Moved by Fl~ seconded by Bergeron the City Council adopt the motion directing staff to take 
such action regarding the single unit sales tax exemption as determined appropriate by the City 
Councit 

ouncilmember flora summarized conversations the City Council has had, and this di~ussion 
has come up at least twice at the Cooperative Relations Committee meetings. He said there 
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January 17, 2019 

seemed to ibe some interest, but not a strong consensus for any one option from the committee. 
He noted we just raised rates for the locals, and he wou~d like to see consideration given to raise 
the sales tax on a class of goods that would be more heavily weighed to our summer tourist. He 
felt as we move forward with these tight budgets in the City and Borough we should be looking a 
aot harder for revenue from the summer visitors. 

Mayor Sivertsen expressed his concerns and explained at the state level there is discussion 
regarding internet sales tax collection. He believed next month the Alaska Municipal League will 
prepare a resolution for tlh.e legislature regarding internet sales tax, and thought there would not 
lbe a tax cap. He indicated ihe was ru>t in favor of moving this forward and Council should wait at 
~east anotaer year. 

ooocilmember Bergeron feh that having a small rise in the tax cap might capture some transient 
~oUars in order to offset some of the costs the locaa resident is paying. 

Mayor Sivertsen said he did not have a problem calling for a Cooperative Relations Committee 
meeting regarding the single Wlit sale tax exemption. 

Moved by Zenge, seconded by Flora the City Council amend the main motion to refer discussion 
regarding single unit sales tax exemption to the Cooperative Relations Committee. 

Main motion as amended passed with Zenge, Isom, Flora, Bergeron and Coose voting yea; 
Kiffer and Gage absen.t. 

Resolution No. 19-2723 - Amending the City of Ketchikan 
Compensation Plan to Provide for the Classification of Project 
Manager 

Moved by Zenge, seconded by Flora the City Council approve Resolution No. 19-2723 
amending the City of Ketchikan Compensation Plan to provide for the classification of the 
position of Project Manager within the Public Works Department at salary grade 7-61; and 
establishing an effective date. 

Public Works Director Hilson answered questions from the Council. 

Motion passed with Coose, Zenge, Flora and Bergeron voting yea; Isom abstaining; Kiffer and 
Gage absent. 

APPROVAL OF VOUCHERS - None 

CITY MANAGER'S REPORT 

Assistant Manager Simpson informed the Council staff is requesting to defer the executive 
session to the City Council meeting of February 21, 2019 regarding Layton Dawson Joint 
Venture Constructors. She referenced the new lighting that was installed behind City Hall and 
the Police Department. She informed the Council of the radar speed signs that are being installed 
at the push button cross walks at the hospital and Tatsuda's. 
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